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WHAT IS TEEOSA?

Statute that defines State
Aid

Creates the basic concept
for the present state aid
formula

Equalization Aid - largest
component of State Aid

Complex matrix of formulas
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TEEOSA AID PROCESS

CERTIFICATION RECALCULATION

* Calculated in the spring for following year * Recalculated in the fall for the current year

 Statute v. Actual
*Reason for push back

* Update the formula
« Fall membership to ADM

*Suppose to be open ended formula * AFR amendments

« Difficult during budget years * Creates prior year correction

* Difficult with RIF deadlines N
CALCULATED TWICE PER YEAR

NEEDS

BASIC CONCEPT

EQUALIZATION

AID

RESOURCES

....intended to cover the needs of school districts
which cannot be met by the resources
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FORMULA STUDENTS

*Grades K - 12
¢ Qualified 4 year olds (60% Rate)
* Contracted to another district

NEED SOURCES

GENERAL FUND OPERATING
EXPENDITURES

*Revenues & expenses from Annual

Financial Report
* Adjusted GFOE

* Multiplied by cost growth factor

*Minus all allowances

/ \L

COST SHARING FORMULA

NEBRASKA DEPARTMENT OF EDUCATION
SCHOOL FINANCE AND ORGANIZATION SERVICES

2015/16 TEEOSA
FORMULA STUDENTS IN ASCENDING ORDER

PAWNEE — ~ ~ 670063-000 LEWISTON CONSOLIOATED SCHOOLS 15669

Adjusted  Adjusted General
General ~ Fund Operating
Fund Expenditures
County/District District/System Formula Operating per Formula
County Number Name Students Expenditures Student
BOYD 08-0036-000 LYNCH PUBLIC SCHOOLS 62.98 159577580  25,338.22
WHEELER 92-0045-000 WHEELER CENTRAL SCHOOLS 76.07 198241212 26,059.57
LQUE - _58-0025:000 _L.OUP CQUNTY PUBLICSCHOOIS . — 7651 . LE3LTT482. 0819
# MCPHERSON  60-0090-000 MC PHERSON COUNTY SCHOOLS 7981 1,712,364.53  21,455.82 \\
I HOWARD 47-0103-000 ELBA PUBLIC SCHOOLS 89.69 130446964 1454379 |
: SIoUX 83-0500-000 SIOUX COUNTY PUBLIC SCHOOLS 93.86 242533347 2584095 :
| THOMAS 86-0001-000 THEDFPRD PUBLIC SCHOOLS 96.54 1983981.00 20,549.92 |
I KEYAPAHA 52-0100-000 KEYAPAHA COUNTY SCHOOLS 98.66 2030679.32 2058284 |
| HAYES 43-0079-000 HAYES CENTER PUBLIC SCHOOLS 101.04 2,329,40167  23,053.26 :
1 SHERMAN 82-0015-000 LITCHFIELD PUBLIC SCHOOLS 10273 191478413 18639.24 1
: ARTHUR 03-0500-000 ARTHUR COUNTY SCHOOLS 104.33 182309957  17,474.68 :
1 HoLT 45-0137-000 CHAMBERS PUBLIC SCHOOLS 115.98 2,067,307.27  17,82437 |
: BLAINE 05-0071-000 SANDHILLS PUBLIC SCHOOLS 116.31 1,948 689.67 :
1 LVALLEY 88-0021-000 ARCADIA PUBLIC SCHOOLS 119.24 2,017,986.27 1
I HoLt 45-0029-000 EWING PUBLIC SCHOOLS 121.62 1,879,546.93 :
I FILLMORE 30-0054-000 SHICKLEY PUBLIC SCHOOLS 131.47 234021468  17,80069 |
I CcusTER 21-0089-000 ARNOLD PUBLIC SCHOOLS 13269 227439773 1714022 |
| CHERRY 16-0030-000 CODY-KILGORE PUBLIC SCHS 138.83 195401127 1407473 :
1 CUSTER 21-0044-000 ANSLEY PUBLIC SCHOOLS 14572 234622549 1610117 1
: HAMILTON 41-0091-000 HAMPTON PUBLIC SCHOOLS 145.86 2/459,816.22  16,864.00 :
I THAYER 85-2001-000 BRUNING-DAVENPORT UNIFIED SYS 153.11 3,707,96062 2421742 |
I GRanT 38-0011-000 HYANNIS AREA SCHOOLS 153.25 2,269,818.39 14,811.33 :
I CEDAR 14-0101-000 WYNOT PUBLIC SCHOOLS 156.36 1,786,808.12 142761
\\BANNER 04-0001-000 BANNER COUNTY PUBLIC SCHOOLS 156.40 2,597,752.15  16,609.73 ,’

2499, 14551 1594910

BASIC
FUNDING

ESTIMATED AMOUNT
required to
generally operate a
school district with
a specified number
of students

CALCULATED BY
COMPARISON
GROUP

Using the 10 larger
and 10 smaller
districts closest in
size and measured
by formula students

ADJUSTED GFOE
is averaged when
calculating basic
funding

n DEp
37 N

Nebraska Department of Education
School Finance



2019 Labor Relations
School Finance 101

September 12, 2019

ALLOWANCE

* Based on estimated or
actual expense

« District specific

* Addresses a specified
situation by reducing
basic funding

ADJUSTMENT

* Increases the needs

* Adds money to formula

* Addresses a specified
situation without
reducing basic funding

CORRECTION

* Added or subtracted

« Corrects for an
allowance or an
adjustment

* Occurs 2 years later

COSTS TO EDUCATE THE STUDENTS
| :

STABILIZATION

* An amount added or

subtracted

* Keeps the needs from

growing or declining by
more than a specific
rate

NEEDS & ALLOWANCES

» Transportation
» Distance Education &
2019/20 Telecommunication
ALLOWANCES » Elementary Site
» Summer School
Recognizes > Focu,f, Schooll& Programs
Funding » Special R?cetlpts .
» Poverty/Limited English
For....

Proficiency (LEP)

A\

Community Achievement
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2019/20
ADJUSTMENTS

Adds Money to the
Formula For....

School

ﬁﬁ Two-Year New }

NEEDS & CORRECTIONS

OCCURS....Two years after the district receives the allowance.
Compares the estimated to what actually occurred.

WHY.......... Aligns the funding with when the expenditure or
student growth is expected.

Poverty & Limited English Proficiency Corrections
* Subtract any excess allowance received

* LEP - Disqualified for current Year; minimum spending

requirement are not met
Student Growth Correction
* An amount added or subtracted
* Aligns with actual student growth
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YIELD FROM LOCAL NET OPTION FUNDING ALLOCATED  INCOME OTHER ACTUAL COMMUNITY
EFFORT RATE « Provides funding for the TAX RECEIPTS ACHIEVEMENT  PLAN

«Property tax capacity additional students being « Distributes a percentage of «Power district sales tax AID
«Local Effort rate - educated individual income taxes back |« Fines/license fees « Aid for cooperative programs
hypothetical tax rate +Enroliment Option Program to the school district «Tuition in the Learning Community
+Applies a tax rate to «Interest +Sharing of administrative
valuations «Special Education and instructional staff for

« State Wards approval and accreditation

requirements
*Motor vehicles d

+Non-Categorical Federal
Funds

REVENUE SOURCES
' \

alil

COMMON QUESTIONS

Why does our school district
receive

very little state aid?

Possibly a non-equalized district
* Do not receive equalization aid
* Resources are greater than your needs
* Equalization Aid is largest component of TEEOSA Aid
* Property rich = less support from the state

We are finally having more districts move back into
equalization although slowly.

* Decreased valuations
* Decreased enrollment 12

Nebraska Department of Education
School Finance 6



2019 Labor Relations September 12, 2019
School Finance 101

I’'m a non-equalized district
....does TEEOSA aid matter?

NET ALLOCATED COMMUNITY
OPTION INCOME ACHIEVEMENT
FUNDING TAX PLAN AID

EQUALIZATION
AID

—— e ——

81 Equalized Districts

2019/20 TEEOSA Aid
163 Non-Equalized Districts

13

COMMON QUESTIONS

Does my general fund levy rate
have any effect on TEEOSA aid?

’
! 2016 Legislative Session :
i Eliminated the Minimum Levy Adjustment ]

Equalized Districts
Increased resources

Non-Equalized Districts
Reduced aid to the extent of allocated income tax

14
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TEEOSA Document

Resource
School Finance & Organizaton Services D e c O d e s
Tax Equity and Educational Opportunities Support Act the com ponents of

Certification of 2017/18
State Aid

Equalization Aid

This Document Contains:
Resource
Data Sources for the 2017/18 State Aid Calculations .
for more detailed
Part Il

2017/18 Concept Summary information

Available

on NDE’s website

Part Il
Questions and Answers Related to the 2017/18 State Aid Calculation

June 2017

https://cdn.education.ne.gov/wp-content/uploads/2018/02/1819SA_TEEOSADocument.pdf
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WEBSITE ADDRESSES

Nebraska Department of Education
http://www.education.ne.gov

Finance & Organizational Services
http://www.education.ne.gov/FOS

NDE Payment Information
https://www.education.ne.gov/FOS/Paymentinformation/index.html
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SCHOOL FINANCE TEAM

Bryce Wilson
» bryce.wilson@nebraska.gov 402-471-4320
Kevin Lyons
» Kevin.lyons@nebraska.gov 402-471-3323

Janice Eret
» janice.eret@nebraska.gov 402-471-2248

Michelle Cartwright
» Michelle.cartwright@nebraska.gov402-471-0526
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